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must be shown by states and by kind of 
taxes. Explain all adjustments. 

§ 154.314 Other support for a filing. 

(a) Any company filing for a rate 
change is responsible for preparing 
prior to filing, and maintaining, 
workpapers sufficient to support the 
filing. 

(b) If the natural gas company has re-
lied upon data other than those in 
Statements A through P in § 154.312 in 
support of its general rate change, such 
other data must be identified and sub-
mitted. 

§ 154.315 Asset retirement obligations. 

(a) A natural gas company that files 
a tariff change under this part and has 
recorded an asset retirement obligation 
on its books must provide a schedule, 
as part of the supporting workpapers, 
identifying all cost components related 
to the asset retirement obligations 
that are included in the book balances 
of all accounts reflected in the cost of 
service computation supporting the 
proposed rates. However, all cost com-
ponents related to asset retirement ob-
ligations that would impact the cal-
culation of rate base, such as gas plant 
and related accumulated depreciation 
and accumulated deferred income 
taxes, may not be reflected in rates and 
must be removed from the rate base 
calculation through a single adjust-
ment. 

(b) A natural gas company seeking to 
recover nonrate base costs related to 
asset retirement obligations in rates 
must provide, with its filing under 
§ 154.312 or § 154.313, a detailed study 
supporting the amounts proposed to be 
collected in rates. 

(c) A natural gas company who has 
recorded asset retirement obligations 
on its books but is not seeking recov-
ery of the asset retirement costs in 
rates, must remove all asset retire-
ment obligations related cost compo-
nents from the cost of service sup-
porting its proposed rates. 

[Order 631, 68 FR 19622, Apr. 21, 2003] 

Subpart E—Limited Rate Changes 
§ 154.400 Additional requirements. 

In addition to the requirements of 
subparts A, B, and C of this part, any 
proposal to implement a limited rate 
change must comply with this subpart. 

§ 154.401 RD&D expenditures. 
(a) Requirements. Upon approval by 

the Commission, a natural gas com-
pany may file to recover research, de-
velopment, and demonstration (RD&D) 
expenditures in its rates under this 
subpart. 

(b) Applications for rate treatment ap-
proval. (1) An application for advance 
approval of rate treatment may be 
filed by a natural gas company for 
RD&D expenditures related to a project 
or group of projects undertaken by the 
company or as part of a project under-
taken by others. When more than one 
company supports an RD&D organiza-
tion, the RD&D organization may sub-
mit an application that covers the or-
ganization’s RD&D program. Approval 
by the Commission of such an RD&D 
application and program will con-
stitute approval of the individual com-
panies’ contributions to the RD&D or-
ganization. 

(2) An application for advance ap-
proval of rate treatment must include 
a 5-year program plan and must be 
filed at least 180 days prior to the com-
mencement of the 5-year period of the 
plan. 

(3) A 5-year program plan must in-
clude at a minimum: 

(i) A statement of the objectives for 
the 5-year period that relates the ob-
jectives to the interests of ratepayers, 
the public, and the industry and to the 
objectives of other major research or-
ganizations. 

(ii) Budget, technical, and schedule 
information in sufficient detail to ex-
plain the work to be performed and 
allow an assessment of the probability 
of success and a comparison with other 
organizations’ research plans. 

(iii) The commencement date, ex-
pected termination date, and expected 
annual costs for individual RD&D 
projects to be initiated during the first 
year of the plan. 

(iv) A discussion of the RD&D efforts 
and progress since the preparation of 
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